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Encode Packaging India Limited
Balance Sheet as at March 31, 2023
(Amount in Rupees in Lakhs, unless otherwise stated)

As per our report of even date

For Sarna & Aggarwal
ICAI Firm Registration No: 001796C
Chartered Accountants

CA Ashray Sama
Partner
Membership No. 5440035

Place: Jalandhar
Date: 30.05.2023

Particulars Notes As at March 31, 2023 As at March 31, 2022
I ASSETS
(1) Non-current assets
(a) Property, plant and equipment 3 133.26 140.73
(b) Capital work-in-progress 3 - -
(c) Intangible Assets 4 = =
(d) Investment 5 30.00 30.00
() Financial Assets - -
(1) Investments 6 - -
(11) Loans 6
(111) Other non-current financial assets 6 - =
(f)  Prepavments 7 = =
(g) Income tax assets (net) 8 - =
(h) Other non-current assets 9 - -
{2) Current assets = =
(a) Inventories 10 15.98 6.31
(b) Financial Assets - -
(1) Investments 6 = 3
(11) Trade Receivables 11 87.53 33.57
(111) Cash and cash equivalents 12 10.55 22.32
(1v) Loans 6 87.28 112.69
(v) Other current financial assets 6 - -
(c) Prepavments 7 . =
(d) Other current assets 9 - -
()  Non -current assets held for sale 13 = =
Total Assets 364.00 345.62
11 EQUITY AND LIABILITIES - -
I Equity - =
(a) Equity Share capital 4 315.21 315.21
(b)  Other Equity 15 7.96 12.45
IT LIABILITIES - &
(1} Nomn-current liabilities - -
(@) Financial Liabilities - -
(1) Borrrowings 16 10.31 531
(b) Long-term provisions 17 - -
(c) Deferred tax liabilities (Net) 18 (0.47) 1.13
(2) Current liabilities - -
(a) Financial Liabilities - -
(1) Secured Liabilities 16 - =
(11) Trade Payables 19 18.42 3.43
(111) Other current financial liabilities 20 = -
(b) Other current hiabilities 21 13.18 5.08
(c) Short-term provisions 17 - -
Total Equity and Liabilities 364.60 345.62
The accompanying notes 1 to 43 are an integral part of the financial statements. 0.00 (0.00)

For and on behalf of the Board of Directors of

Encode Packaging India Limited

Navdeep Singh Bhatt1
Wholetime Director Director
{DIN -03232929)

Shagun Dewan
Company Secretary
PAN:-BYOPDI1179E

Rajvir Singh
(DIN -07807886)
Richa Khullar

Chief Financial Officer
PAN -BOUPKO0835C




Encode Packaging India Limited
Balance Sheet as at March 31, 2023

(Amount in Rupees in Lakhs, unless otherwise stated)

Particulars Notes  Asat March 31, 2023 As at March 31, 2022
I INCOME
(a) Revenue From Operations 22 249 34 105.91
(b) Other Income 23 - 0.06
Total Income (I) 249.34 105.97
II EXPENSES 5 -]
(a) Cost of raw material and component Consumed 24 152 41 84.65
(b) Purchases of traded goods 25 - -
(c) Changes i mventories of fimshed goods. work m progress and 25 - -
(d) Employee Benefits Expense 2% 5589 1.29
(e} Finance Costs 28 0.03 0.04
(f) Depreciation and amortization expense 27 27.60 3.03
(g) Other Expenses 29 19.49 10.03
Tatal expenses (IT) 25541 99.04
II1 Profit before tax (I-II) (6.07) 6.93
v Tax expense: - -
(1) Current Tax - -
-For the current period 18 1.08
-Adjustments for tax relating to earlier years 18 - -
(2) Deferred Tax 18 (1.60) 1.18
v Profit for the period (ITI-IV) (4.47) 4.67
VI Other Comprehensive Income / (loss) 30 - -
VI Total Comprehensive Income for the vear (V-VI) (4.47) 4.67
(Comprising Profit (Loss) and Other Comprehensive
VIII Eamungs per equity share[face value of share Rel0 (March 31,
Basic & diluted EPS ( In INR) 31 -0.14 0.15

Partner

As per our report of even date

For Sarna & Aggarwal

ICAI Firm Registration No: 001796C
Chartered Accountants

CA Ashray Sarna

Membership No. 544005

Place: Jalandhar
Date: 30.05.2023

The accompanying notes 1 to 43 are an integral part of the financial statements.

For and on behalf of the Board of Directors of

Encode Packaging India Limited

Navdeep Singh Bhatts
Wholetime Director
(DIN -03232929)

Shagun Dewan
Company Secretary
PAN:-BYOPDI1179E

Rajvir Singh
Director
(DIN -07807886)

Richa Khullar
Chief Financial Officer
PAN-BOUPEKO0835C




Cash Flow Statement for the year ended March 31, 2023
(Amount in Rupees in Lakhs, unless otherwise stated)

Eatrnlars As at March 31, 2023 As at March 31, 2022
Cash Flow from Operating Activities
Profit Before Tax (6.07) 6.93
Non-cash adjustment to reconcile profit before tax to net cash flows: - -
Depreciation and amortization expense 27.60 3.03
Loss on Sale of Property, plant and equipment and Intangible assets (net) - -
Property, plant and equipment Scrapped/Written Off - -
Interest Income - -
Interest expense (including unwinding of discount on warranty and lease obligation) - -
Provision on loans & advances created /(written back) - -
Provision for doubtful debts created/(written back) - -
Fair value (gain)/loss on Investment (net) - -
Gain on sale of investments (net) - -
Unrealised foreign exchange (gain)/loss (net) - -
Mark to Market (gain)/loss on Forward Contracts - -
Operating Profit before Working Capital Changes 21.53 9.96
Movement in working capital: - -
Increase/(decrease) in Provisions - 0.98
Increase/(decrease) in Trade payables 14.99 (320.44)
Increase/(decrease) in Other financial liabilities - -
Increase/(decrease) in Other liabilities 5.10 (0.85)
Increase /(decrease in Borrowings - -
Decrease/(increase) in Loans - (30.00)
Decrease/(inerease) in Other assets 2541 (33.31)
Decrease/(increase) in Investments - -
Decrease/(increase) in Secured Liabilities - -
Decrease/(increase) in Inventories (9.67) (6.31)
Decrease/(increase) in Trade receivables (53.96) 536.93
Cash generated from operations 3.40 156.96
Direct Taxes Paid (net of refimds) - 1.08
Net Cash Flow from Operating Activities (A) 3.40 155.88
Cash Flow from Investing Activities = =
Interest Received - -
Purchase of property, plant and equipment, intangible assets and CWIP including capital advance (03) (s
Proceeds from sale of property, plant and equipment including Intangible assets
Purchase of Investments - -
Sale of Investments - -
Net Cash used in Investing Activities (B) (20.13) (143.75)
Cash Flow from Financing Activities - -
Proceeds from Long term borrowing 5.00 5:31
Net increse /( Decrease) in working capital - -
Dividend Paid (Including Corporate Dividend Tax) - -
Interest/ Charges Paid - -
Net Cash used in Financing Activities (C) 5.00 5.31
Net increase/(decrease) in Cash and Cash Equivalents (A+B+C) (11.73) 17.44
2232 -
Cash and cash equivalents at the beginning of the year - 4.88
Cash and cash equivalents at the end of the year 10.55 22.32
Components of cash and cash equivalent - -
Cash on hand 2.00 0.47
Cheques/draft on hand - -
'With banks -on current account 8.55 21.85
- on deposit account - -
Total cash and cash equivalent (refer note 12) 10.55 22.32 |




Motes forming part of the Financial Statements

Mote Particulars
1 Corporate information
The financial statements comprises financial statemeant of Encode Packaging India Limited for the y=ar ended "March 31st.
2023 The company is a public limited company domiciled in India and was incorporated under the "provisions of companies
Act, 1858 in 1284, The company is listed on the Bombay Stock Exchange Limited{BSE). The registered office of the
CompDanvy is located at D-82. FOCAL POINT EXTEMSION JALAMDHAR CITY PUMNJAB.
2 Significant accounting policies

2.1 |Basis of accounting and preparation of financial statements
The financial statements of the Company have been prepared in accordance with the Generally Accepted Accounting
FPrinciples in India (indian GAAP) to comply with the Accounting Standards motiied under the Companies {(Accounting
Standards) Rules, 2008 {as amendad)} and the relevant provisioms of the Companies Act, 1858, The financial statemsants
have been prepared on accrual basis under the historical cost conwventionm The accounting policies adopied in the
preparation of the financial statements are consistent with those followsd in the orevious vear.

2.2 |Use of estimates
The preparation of the financial statements in conformity with Indian GAAF reguires the Managemesnt to make sestimates
and assumptions considered in the reported amounts of assets and liahilities {including contingent liabilitias) and the reported
income and expensss during the year. The Management belisves that the sstimates wus=d in preparation of the financial
statements are prudent and reasonable. Future results could differ due to these estimates and the difersnces between the
actual results and the estimates are recognised in the periods in which the resulis are known [ matenalise.

2.3 | Inventories
Inventories are valued at the lower of cost {on FIFO )} and the net realisabkle valus after providing for cbsolescence and other
losses, where considered necessary. Cost includes all charges in bringing the goods to the point of sale, including octroi and
cther levies, transit insurance and receiving charges. Work-in-progress and finished goods include appropriate proportion of
owerheads and. where apolicable. excise dutw.

24| Cash and cash equivalents (for purposes of Cash Flow Statement)
Cash comprises cash on hand and demand deposiis with banks. Tash equivalenis are short-term balances (with an original
maturity of three months or less from the date of acguisition]. highly liguid investments that are readily convertible into known
amounts of cash and which are subiect to insianificant risk of chanoes in value.

2.8 | Cash flow statement
Cash flows are reported using the indirect method., whersby profit / (loss) before extracrdinary items and ax is adjusted for
the effects of transactions of non-cash mature and any deferrals or accruals of past or future cash receipts or payments. The
cash flows from operating. investing and financing activities of the Company are segregated basad on the awvailable
imformation.

2 6| Depreciaticn and amaortisation
For the year 2022-23 'Depreciationon on =ach asset has been provided on WDW Method as per useful lives prescribed in
Schedule Il to the Companies Act, 2013

2.7 |Revenue recognition
Sale of goods
Sales are recognised, met of returms and trade discounis. on fransfer of =significant nisks and rewards of cwnership to the
buyer, which generally coincides with the delivery of goods to customers. Sales include G5T .
Income from services
Revenues from contracts priced on & time and material basis are recognissd when services are rendsred and related costs
are incurred. Revenues from turnksy contracts, which are generally timme bound fixed price contracts, are recognised aver the
life of the coniract using the proporticnate completion method, with comfract costs determining the degree of completion.
Faoresseakles losses on such contracts are recognised when probabls.
Revenues from maintenance contracts are recocoanised pro-rata owver the oeriod of the contract.
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2.9

Other income

Interest income is accounted on accrual basis. Dividend income is accounted for when the right to receive it is established.

Tangible fixed assets

Fixed assets, are camried at cost less accumulated depreciation and impairment losses, if any. The cost of fized assets
includes interest on borrowings atiributable to acquisition of gualifying fized assets up to the dale the assst is ready for its
intended use and other incidental expenses incurred up fo that date. Exchange differences arising on restatement ! ssttlement
of long-term foreign currency borrowings relating to acquisition of depreciable fixed assets are adjusted to the cost of the
respective assets and depreciated over the remaining useful life of such asssis. Machinery spares which can be used only in
connection with an tem of fixed asset and whose use is expecied to ke irregular are capitalised and depreciated over the
useful life of the principal item of the relevant assets. Subsequent expenditure relating 1o fized assets is capitalised only if
such expenditure results in an increase in the future benefits from such asset beyond its previously assessed standard of
performance.

Fixed assets acguired and put to use for project purpose are capitalised and depreciation thereon is included in the project

et Fill e rmizsinanina of Hha resiact

Fixed asssts acquired in full or part exchange for another asset are recorded st the fair market value or the nst book valus of
the asset given up. adjusted for any balancing cash consideration. Fair markst value is determined sither for the asssts
acquired or asset given up. whichever is more clearly evideni Fixed assets acqguired in exchange for securities of the
Company are recorded at the fair markst value of the assets or the fair market value of the sscurnties issued. whichever is
muore clearly evident.

Capital work-in-prograss:

Projects under which assets are not ready for their intended use and cther capifal work-in-progress are carried at cost,
comperising direct cost. related incidental expenses and attributable interest.

210

211

Intangible assets

Intangible asssts are carried at cost less accumulated amortisation and impairment losses, if any. The cost of an intangible
asset comprises its purchase price, including any import duties and other taxes [other than those subsaquently recoverable
from the taxing authorities), and any direcily attributable expenditure on making the asset ready for its intended use and net of
any trade discounts and rebates. Subsequent expenditure on an intangible asset after its purchase / complstion is recognised
as an expenss when incurred unless it is probable that such sxpenditure will enakle the assst fo gensrate future sconomic
benefits in excess of its originally assessed standards of performance and such sxpenditure can be measursed and attributed
to the asset reliably. in which case such expenditure is added to the cost of the assst.

Refer Mote 2.21 for accounting for Ressarch and Development Expenses.,

Foreign currency transactions and translations

i | recognition
Transactions in forgign currencies antered into by the Company and its integral foreign operations are accounted at the

exchange rates prevailing on the date of the transaction cr at rates that closely approximate the rate at the date of the
tramsaction.

Measurement of foreign currency monstary items at the Balance Shest date

Forsign currency monetary items (other than derivative confracts) of the Company and its net investment in non-integral
forsign cperations owtstanding at the Balance Shest date are restated at the year-end rates.

In the case of integral cperations, assets and liabilities (oiher thanm non-monstary items), are franslated at the exchangs rate
prevailing on the Balance Sheet date. Mon-monetary items are carried at historical cost. Revenus and expensas are rranslated
at the average exchangs rales prevailing during the year. Exchange differences arising out of thess translations are charged
tn tha Statement nf Prafit and | nss

Treatment of exchange differences

Exchange differences arising on settlement / resiatement of short-term foreign currency monstary asssts and liabilitizs of the
Company and its integral foreign operations are recognised as income or sxpenses in the Statement of Profit and Loss. The
exchange differences on resiatement ! sstilement of loans fo non-integral foreign operations that are considered as net
investment in such operations are accumulated in a "Foreign currsncy translation reserve” unti! disposal ! recovery of the net
investment.

The exchangse differences arising on restatement / settlement of long-term foreign currency monstary items are capitalised as
part of the depreciablze fized asseis to which the monstary item relates and depraciated owver the remaining useful life of such
assets or amoriised on settlement ! over the maturity period of such items if such items do not relate to acquisition of]
depreciable fized assets. The unamaortised balance is carried in the Balance Sheet as *Foreign currency monetary item
tramslatinn differenca soonnnt” net of the tay affect tharann

Accounting of forward confracts

Premium / discount on forward exchange contracts, which are not intended for trading or speculation purposes, are amortised
owver the period of the confracts if such confracts relate to monstary tems as at the Balance Shest date.

Refer Motes 228 and 2.27 for accounting for forward exchange contracts relating to firm commitments and highly probable
forecast transactions.




2.12
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2.14

Gowvernment grants, subsidies and export incentives

Sovermment grants and subsidiss are recognised when there is reascnable assurance that the Company will comply with the
conditions aitached to them and the grants ! subsidy will be received. Govermment grants whose primary condition is that the
Company should purchase, construct or otherwise acquire capital assets are presented by deducting them from the carrying
walue of the assets. The grant is recognised as income owver the life of a depreciable asset by way of a reduced depreciation
charae.

Export benefits are accounted for in the year of exports based on eligikility and when there is no uncertainty in receiving the
same.

Govermment granfs in the nature of promoters' contribution like inwestment subsidy, where no repayment is ordinarily
expected in respect thereof. are treated as capital reserve. Government granis in the form of non-monetary assets, given at a
concessional rate. are recorded on the basis of their acquisiticn cost. In case the non-monetary asset is =n free of cost, the
grant is recorded at a nominal value.

Dther governmant grants and subsidies are recognised as income over the periods necessary to match them with the costs
for wwhinh fhew ara intended to comnansate on A sustamatic hasis

Investments

Lang-term investments (sxcluding investment propertis are carried individually at cost . Current investments are carried
individually, at the lower of cost and fair value. Cost of investments include acquisition charges such as brokerage. fees and
duties.

Investment properties are carried individually at cost less accumulated depreciation and impairment, if any. Investment
properties are capiialised and depreciated {where applicable) in accordance with the policy stated for Tangible Fixed Asseis.
Imnairmant nf invesfment nronary is detarmined in accnrdance with the nnli

v statard for Imnairment nf Acsats

Employes benefits

Employes bensfits include provident fund, superannuation fund. gratuity fund, compensated absences, long service awards
and post-empeloyment meadical bensfits.

Diefined confribution plans

The Company's contribution to provident fund and superannuation fund are considered as defined contribution plans and are
charged as an expensa as they fall due based on the amount of confribution reguired to be mads.

Defined bensfit plans

For defined kenefif plans in the form of gratuity fund and post-employment medical bensfits, the cost of providing benefits is
determinad using the Projected Unit Credit method, with actuaral valuations being carried cut at each Balance Sheet date.
Actuarial gains and losses are recognisad in the Statement of Profit and Loss in the period in which they ccour. Past service
cost is recognised immediately to the extent that the bensfits are already vested and otherwise is amortised on a straight-line
basis over the average period until the benefits become vested. The retirement benefit obligation recognised in the Balance
Zheet represents the present walue of the defined bensfit obligation as adjusted for unrecognised past service cosi, as
reduced by the fair value of scheme assets. Any assst resulting from this calculation is imited to past service cost, plus the
present value of available refunds and reductions in future confributions to the schemes.

Short-term employee bensfits

The undiscounted amount of shor-term employse bensfils expected to be paid in exchange for the services rendersed by
employees are recognised during the year when the employess render the service. These benefits include perfarmance
incentive and compensated absences which are expected to cccocur within twalve months after the end of the period in which
the employee renders the related service. The cost of such compensated absences is accounted as under :

(@) in case of accumulated compensated absences, when employeses render the services that increase their entitlement of
future compensated absences; and

(b} in case of non-accumulating compensated absences. when the absences coour.

Long-term emplovee bensefits

Compensated absences which are not expected to occur within fwelve months afier the end of the pericd in which the
employee renders the related service are recognised as a liability at the present value of the defined benefii cbligation as at
the Balamce Sheet date less the fair value of the plan asssts out of which the obligations are sxpecisd to be setfiled. Long
Service Awards are recognised as a liakility at the present values of the defined benefit obligation as at the Balance Shest date.

Employes share based payments

The Company formulated mo Employee Stock Option Schemes (ESCS) .

Borrowing costs

Borrowing costs include interest, amortisation of anciflary costs incurred and exchange differences arising from foreign
currency borrowings to the extent they are regardsed a5 an adjusitmeni fo the interest cost. Costs in connection with the
borrowing of funds to the sxtent not directly related to the acguisition of qualifying assets are charged to the Statement of
Profit and Loss owver the tenure of the loan. Bormowing cosfs, allocated to and wtilised for gualifying assets. pertaining to the
period fromn commencement of activities relating to constru { dewvelopment of the gualifying asset upio the date of
capitalisation of such asset is added to the cost of the assets. Capitalisation of borrowing cosis is suspended and charged 1o
the Statement of Profit and Loss during extemded pericds when active development activilty on the gualifying asseis is
interrunted.
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Segment reporting

The Company identifies primary segments based on the dominant source, nature of risks and returns and the internal
organisatiom and management structure. The operating segments are the segments for which separate fimancial information is
availakle and for which operating profitloss amounts are evaluated regularly by the exscutive Management in deciding how to
allocais resources and in assessing perfformance.

"The accounting policies adopied for segment reporting are in line with the accounting policies of the Company. Segment
revenus, segment expenses, segment assets and segrment liakilities hawve been identified to segments on the basis of their
relationship to the operating activities of the segment.

Inter-segment revenue i= accounted on the basis of transactions which are primarily determined based on market ! fair valus
factors.

Revenue, expenses, ass=ts and liak
ressnnabls basis have hasn inclided pnder "pinalloested revenpe [ eynepnces ! acscets | lighil

es which relate to the Company as a whole and are not allocable to segments on

2.1%

Leases

Company has not given any of its property on lease.

Earnimgs per share

Basic earnings per share is compuied by dividing the profit ¢ (loss) after tax (including the post tax effect of extraordinary
iterns, if any) by the weighted average number of eguity shares cutstanding during the year. Diluted sarnings per share is
computed by dividing fhe pr ! {loss) after tax {including the post tax effect of extraordinary fems, if any) as adiusted for|
dividaend, interest and other charges 1o expense or income relating 1o the diutive poisntial equity shares, by the weighted
average number of equity shares considered for deriving basic earnings per share and the weighted average number of eqguity
shares which could have been issued on the conversion of all dilutive potential eguity shares. Potential eguity shares are
daeemed to be dilutive only if their conversion to eguity shares would decrease the nat profit per share from continuing ordinary
ocperations. Poiential dilutive equity shares are deemed to be converied as at the beginning of the pericd, unless they have
been issued at a later date. The dilutive potential equity shares are adjusted for the proceeds receivable had the shares bsen
actually issued at fair walus {i.e. average market walus of the cutstanding shares). Dilutive potential equity shares are
determinad independenily for each period presenied. The number of equity shares and poientially dilutive equity shares are
adjusted for share =plits / reverse share splits and bonus shares, as appropriate.

MNote

Particulars
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2.22

Taxes on income

Current tax is the amount of tax payable on the taxable income for the year as determined in accordance with the provisions
of the Income Tax Act, 1851,

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives fuiure sconomic benefits in the form of
adjustment to fufure income tax Hability. is considered as an asset if there is convincing evidence that the Company will pay
normal income tax. Accordingly, MAT is recognised as an asset in the Balance Shest when it is probabkle that future economic
benefit associatad with it will flow to the Company.

Deferred tax is recognised on timing differences, being the differences between the taxable income and the accounting income
that criginate in one period and are capable of reversal in one or more subsequent periods. Deferred tax is measured using
the tax rates and the tax laws enacted or substantially enacted as at the reporting date. Deferred tax liakilities are recognised
for all timing differemnces. Deferred tax asseis in respect of unabsorbed deprecistiom and carry forward of losses are
recognised only if there is virtual cerfainty that there will be sufficient future taxable income available to realise such assets.
Di=ferred tax assets are recognised for timing differences of other items only to the extent that reasonable certainty exisis that
sufficient future taxable income will be available against which these can be realised. Deferred tax assets and liabilities are
cffset if such items relate to taxes on income levied by the same goveming tax laws and the Company has a legally
enforceakle right for such set off. Deferred tax assets are reviewed at each Balance Sheet date for their realisability.

Current and deferred tax relating to items directly recognised in equity are recognisad in equity and not in the Statement of
Profit and Loss.

Research and development expenses

Rewvenue expenditure perizining to research is charged to the Statement of Profit and Loss. Development costs of products
are also charged to the Statement of Profit and Loss unless a product's technological feasibility has been established, in
which case such expenditure is capitalised. The amount capitalised comprises expenditure that can be directly attributed or
allocaiad on a reasonabkle and consistent basis to creating. producing and making the asset ready for its intended wuss. Fixed
assets utilised for research and development are capitalised and depreciated in accordance with the policies stated for
Tanaible Fixed Assets and Intanaible Assets.

Joint venture cperations

The accounts of the Company reflect its share of the Assets, Liabilities. Income and Expenditure of the Joint Wenture
Dperations which are accounted on the basis of the audited accounts of the Joint Ventures on line-by-line basis with similar
iterns in the Company's accounts to the extent of the parficipating interest of the Company as per the Joint Wenture
Aaresments At oresent the comopanwv has not entered in anv ioint venture aoreement.
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Impairment of assets

The carrying values of assets ! cash gemerating units at each Balance Sheet date are reviewsed for impairmeant. If any
indication of impairment exists, the recoverable amount of such assets is estimated and impairment is recognised. if the
carrying amount of these assets axceeds their recoverable amount. The recoverable amount is the greater of the net seliing
price and their value in use. Value in uss is arrived at by discounting the fulure cash flows 1o their present valus based on an
appropriate discount factor. When there is indication that an impairment loss recognised for an asset in earlier accounting
periods no longsr exists or may have decreased, such reversal of impairmeant loss is recognised in the Siatement of Profit and
I nes pxrant in case nf revalued acsafs

Provisions and contingenciss

& provision is recognised when the Company has a present obligation as a result of past evenis and it is probable that an
owutfiow of rescurces will be required to ssttle the obligation in respect of which a reliable estimate can be made. Provisions
jexcluding retirement bensfits) are not discounied to their present value and are determined based on the best estimate
required to setfle the cbligatiom at the Balance Sheet date. These are reviewed at each Balance Sheet date and adjusted to
raflant fhe murreant best astim ates Dantinnant liahilities are discdosed in the Notes

Provision for warranty

The estimated liakility for product warranties is recorded when products are sold. Thess estimates are established wusing
historical information on the naturs, frequency and awverage cost of warranty claims and managemant estimates regarding
possible fufure incidence kased on corrective actions on product fallures. The timing of ocutflows will vary as and when
warranty claim will arise - beina tvpically uoto thres vears.

As per the terms of the contracts, the Company provides post-contract services ! warranty support to some of its customers
The Company accounts for the post-contract support / provision for warranty on the basis of the information available with the
Mamaoement dulv taking info account the current and oast technical estimates.

Hedge accounting

The Company uses foreign currency forward contracts to hedge its risks associated with forsign currency fluctuations relating
to highly probable forecast transactions. The Company designates such forward contracts in a cash flow hedging relationship
by applying the hedge accounting principles set out in "Accounting Standard 20 Financial Instruments: Rscognition and
Measurement”. These forward confracts are stated at fair valus at sach reporting date. Changes in the fair valus of these
forward contracts that are designated and effestive as hedges of future cash flows are recognised directly in "Hedging reserve
account” under Reserves and surplus, net of applicable deferrad income taxes and the insffective portion is recognised
immediately in the Statement of Profit and Loss. Amounis accumulated in the "Hedging reserve account” are reclassifisd to
the Statement of Profit and Loss in the same periods during which the forecasted transaction affects profit and loss. Hedge
accounting is discontinued when the hedging instrument expires or is sold, terminated, or exercised, or no longer gualifies for
hedge accountimg. For forecasted transactions, any cumulative gain or loss on the hedging instrument recognised in "Hedging
ressrve account” is retaimed until the forscasied fransaction occurs. If the forscasted fransaction is mo longer expected to
ooour, the net cumulative gain or loss recognisad in "Hedging reserve account” is immeadiately transferrad fo the Statement of
Erefit and | nee

227
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Derivative contracts

The Company enferred in no derivative coniracts in the nature of foreign currency swaps. currency options, forward contracts
with an intention to hedge its existing assets and liabilties, firm commitments and highly probable fransactions. Denvative
contracts which are closely linked to the existing assets and liakilities are accounted as per the policy stated for Foreign
Currency Transactions and Translations.

Cierivative contracts designated as a hedging instrumsent for highly probable forecast transactions are accounted as per the
palicy stated for Hedge Accounting.

All other derivative contracts are marked-to-markst and losses are recognised in the Statement of Profit and Loss. Gains

aricinm nn tha cama ara nnt ranmcenicad  andil razsliced Aan crcoencde A f nrodanea

Share issues expenses

Share issue sxpenses and redemption premium are adjusted against the Securities Premium Account as permissible under
Section V8({2) of the Companies Act, 1855, fo the extent balance is awvailable for utilisation in the Securities Premium Account
The balance of share issue expenses is camied as an asset and is amortised over 3 penod of 5 years from the date of the
izsus of shares.

Insurance claims

Insurance claims are accounted for on the basis of claims admitted |/ expected to be admitied and to the extent that there is no
uncertainty in receiving the claims.

Service tax input credit
G5T!Service Tax /Excise!

Service tax input credilf Excise ¢ GST is accounted for in the books in the period in which the underlying servicel goods
received is accounted and when there is no uncertainty in availimg / utilising the cradiis.




Particulars Equity Share Attributable to the equity shareholders Total equity
capital Retained Security | General reserve | Capital | Total other equity 1+2)
1 Earnings Premium Reserve Z
As at April 01, 2012 3154 (142485) 17343 147028 30.36 (630.76)
Changes m Equaty Share Capital due to prios Peniod emers - - - - - -
Restated Balance as at 31.03.2012 324 (24248%) 27343 1470 28 30.3 (630.78)
Profit for the vear - (249.73) - - - (240.73)

Dividend pasd for the vear
Tax on mtenm equity drndend iy " » - - - R

Transforred 1o general reserve

Proifit for the year - % " . ' 5 o
Dther Comprehensive meome | (loss)

Fe-measurement of defined benefit obligation, et of tax - -
Tranufersed 1o zeneral reserve

As at March 31,2023 35 (2,674.59) 1345 147028 30.36 (900,49

3. Property, plant and equipment ("' PPE" ) and Capital Work in progress (""CWIP'") {refer note 37

Particulars Cpmputer Free hold Building - Building - Plant & Furniture and Mischinery Total
Land Factory® Others* machinery Fittings Under
Installation
Cost
(A= at March 31, 2022 - 144007 3 - -
A dditions L42 w54 017 1100}
Diisposals’ written off - - - -
Transferred from CWIP - 2 = =, =
(A= at March 31, 2023 L.42 147. 26 0.17 12043 -
Depreciation - - - -
(A= at WMlarch 31, 2022 - 25. - -
Charge for the year 0.90 L18 0,04 =
Disposals’ written off - - = o
(A s at March 31, 2023 .90 2665 (IR}
Met block - - - - -
(A= at March 31, 2023 052 12461 (1 . d 1AMy 133.26
A= at March 31, 2022 - 220.35 2179 122.21 140.73 - - 140.73
5. Investment As at As at
March 31, 2023 March 31, 2022

Kewal Choudhry 30.00 30.00

30.00 30.00

Break up of Total Financial assets

Particulars Note Current Non-cwrent
Refer Asat Asat Asat Asat
ence | March31, 2023 | March 31. 2022 March 31. 2023 | March 31, 2022
Tnvestments 6 - - 89 895
Loans b 280 138
(Others financial assets 6 - -
Trade Receivables 1l -
Cash and cash equivalents 12 =
Total - - 50.75 50.33
T  Cuwm Swanm
Asat HAsat Hsmt Asar
| March 31,2073 | March 31, 2073 | March 31, 2023 | March 31, 2022 |
(Tatal {C) 1 . 1 = . |
| Total vesoments (A+E+C) - - !3.!1-5 18.;15
| Asprepare marices valoe of guated invesomesty
| Asprepare fair valoe of nnqueted investmenr:




Loans

Particulars

Current

Non-current

Asat
March 31, 2023

Asat
March 31. 2022

Asat

March 31, 2023

Asat
March 31, 2022

Carried at amortized cost

Loans, advances and imprest to emplovees™
Unsecured considered good

Doubtful

Provision for doubtful loans. advances and imprest to employess

Advances Recoverable

TUnsecured, considerad good. to other parties
Doubtfill, to other parties

Provision for doubtful security deposit

Total

11 Trade receivables

[Particulars

As at
March 31, 2023

Trade receivables

Secured. considered good*
Related parties

Others

Unsecured, considered good
Related parties

Others

(Doub tful

Others

Less: Allowances for expected cradit loss

As at
March 31, 2022

Total

87.53

33.57

*® Secured agamst letter of credit’ bank puaramtee

No trade or other receivable ars due from directors or other officers of the company either severally or jointly with any other person.

Trade Receivables Ageing Schedule

As at 3Lst

March 2023

Particulars

Less than 6 months

6 month -1 vear

1-2 years

‘Outstanding for following period from due date of payment

2-3 years

more than 3 vears

Total

i) Undisputed Trade Receivable-cosidered good

mcrease m credit risk

i) Undisputed Trade Receivable-credit impaired
iv)Disputed Trade Receivable-cosidered good

v) Disputed Trade Recervable-which have significant
increase i credit risk

vi) Disputed Trade Receivable-creditimpaired

Total

8753

8753

ii) Undisputed Trade Recervable-which have significant

§7.53

87.53

Trade Receivables

As at 31st

March 2022

Particulars

Less than 6 months

i) Undisputed Trade Receivable-cosidered good

merease i credit risk

iit) Undisputed Trade Receivable-credit impaired
iv)Disputed Trade Receivable-cosidered good

v) Disputed Trade Receivable-which have significant
increase in credit risk

vi) Disputed Trade Receivable-creditimpaired

Total

6 month -1 vear

‘Outstanding for following period from

1-2 years

due date of payment

23 years

more than 3 vears

Total

33.57

if) Undisputed Trade Receivable-which have sipnificant

For terms and conditions relating to related party receivables

(refer note 35),

12 Cash and Cash Equivalent

Par ticulars

As at
March 31, 2023

As at
March 31, 2022

Cash and cash equivalents
Balances with Banls
-In cwrrent accounts

(Cheques / drafts on hand
Cash on hand

-Deposits with orginal maturity of less than thres months

2.00

2185

047

Total

10.55

2132

Deposits in banks earns intersst at floating rates based on daily bank deposit rates. Short-term deposits are made for varying periods upte three months, depending on the immediate cash requirements of the Company, and eam

interest at the respective short-term deposit rates.




For the purpose ofthe statement of cash flows, cash and cash equivalents comprise the followmg:

: As at As at
prish March 31, 2023 March 31, 2022
[Balances with banks:
- On current accounts 8.55 2185
- Deposits with crigmal maturity ofless than three months - -
Cheques/ drafts onhand = L
Cash onhand 200 0.47
Total 1055 22.32
13 Non -current assets held for sale
5 As at As at
Fartera March 31, 2033 March 31, 2022
Investment in associates (refer note no 48) — =
Total - -
14. Share Capital
; Asat Asat
Fatiulai March 31,2023 | March 31,2022
Authorised :
90.00.000 equity shares (March 31, 2023:90.00.000 ) of Rs.10/- each (March 31, 900.00 900.00
2022: Rs. 10/~ each)
Issued, Subscribed and Paid-up 5 =
31.32.100 (March 31, 2023: 31.52.100, ) Equity Shares of Rs.10/- Each Fully paid 31521 31521
(March 31, 2022: Rs. 10/- each)
Total 315.21 115.21
15. Other Equity
+ As at Asat
P March 31,2023 | March31, 2022
Surplus in the statement of profit and loss
Balance as per last financial statements 12.45 778
Add: Net profit for the vear .47 4.67
Add: Tncome tax refund 0.0 -
Add: Proviscn of Income Tax 1.08
Less: Appropriations = -
-Income Tax paid 1.19 -
-Tax on interim equity dividend - -
-Transferred to general reserve - -
Net surplus in the statement of profit and loss (A) 7.96 12.45
16. Borrowings
Particulars Non Current Current
Asar Asat Asat Asat

March 31, 2023

March 31, 2022

March 31, 2023

March 31, 2022

Unsecured

Other Loans - - - -
Loans from Directors and relatives 1031 5

Total Borrowings 10.31 5.31

18, Income Tax

The major components of meome tax expense are:

Particulars

As at
March 31, 2023

Asat
March 31, 2022

Current income tax:
Current income tax charge
Adjusmments in respect of current income tax of previous year

Deferred tax:
Felating to onigmation and reversal of temporary differsnces 047 1.13
Income tax expense reported in the statement of profit or loss (0.47) 1.13




Deferred tax:

Asat Provided during As at

Particulars April 01, 2022 the year March 31, 2023

Deferred tax liability:
Related to Property. plant and equipment 2 = =
Fair Value of Invesmments e _ "
Prepaid Fent = = o
Provision for warranty . » -
Denvative gains - - -

Total deferved tax liabilitv (a) i = =

Deferred tax assets: (1.13) 1.60 0.47
Provision on trade receivables, capital advances, other loans & advances = 1 ”
Property, Plant and Equipments = = "
Finance lease obligations - - -
Provision for gramity 2% % z
Provisien for leave encashment = = -
Unpaid bonus = = 3

Total deferred tax assets (b) (1.13) 1.60 0.47

Deferred Tax Liability (Net) (a - b) (1.13) 1.60 0.47

1%. Financial liabilities - Trade payables

Asat As at
March 31, 2023 | March 31, 2022

Particular:

Trade Payable
- Micro, Small and Mednmm Enterprizes
(refar note 38) = 2
- Related parties
- (Others 18.42 343

TOTAL 18.42 3.43

Trade Payables Azeing Schedule

Az at 31st March 2023
Outstanding for following perieds from due date of payment/tranactions
more than 3

Particulars Less than 1 year |1-1 years 1-3 vears vears Total
Outstanding dues of MSME
1) Dizputed Dues
1) Undisputed Dues
Total - - - - -

Questanding dues other than MSME
1) Dizputed Dues

1) Undisputed Dies 18.42 18.42
Total

Balance as at 313t March 18.42 18.42
Trade Payables Az at 31st March 2022

Cutstanding for following periods from due date of payment/tranactions

more than 3
Particulars Less than 1 year |1-2 years 2.3 vears vears Total

Outstanding dues of MSME

1) Disputed Dues

1) Undisputed Dues

Total = = & E =

Outstanding dues other than MSME

1) Disputed Dues
1} Undisputed Dues 3.43 343
Total
Balance as at 313t March 343 343
10. Other Financial Liabilities
Particular: Non Current Current
As at Asat Az at As at
March 31, 2023 March 31, 2022 March 31, 2023 | March 31, 2022

Other financial liabilities
(at amortized cost)

Security Deposits - -
Payable on purchase of foced assen - -

Total other financial liabilities - -




11. Other Liabilities

Particulars Non Current Current
As at Asat As at As at
March 31,2023 | March 31, 2022 March 31, 2023 | March 31, 2022
Epf Payable 0.20 -
Esi Pavable 0.07 -
Gst Payable 0.04 -
Labour Welfare Fund 0.00 i
Psdt Payable 0.10 -
JE. Enterprizes - 5.00
Wages Payable - 0.43
Tds Payable 0.03
Provision of Income Tax - 1.08
Unclaimed Dividend 1.57 1.57
Expenses Payable 11.15
Total - — 13.18 §.08

22. Revenue From Operations

Particulars

For the year ended March
31, 2023

For the year ended March
31, 2022

Sale of products (including excise duty and GST)

Local
Export

Rendering of services
Other operating revenue

-Scrap sales
-Export benefits

249.34

249.34

Total

249.34

23 Other income

Particulars For the year ended March | For the year ended March
31, 2023 31, 2022

Interest income on: -, B

-Others - 0.06

Total - 0.06

24. Cost of Materials consumed

Particulars For the year ended For the year ended
March 31, 2023 March 31, 2022
Raw materials consumed
Inventory at the beginning of the vear 6.31 -
Add: Purchases of Raw Matenal(including taxes) 144 20 9096
Add: Consumable Spares 1781 =
Add: Freight Inward 0.06 -
168.39 90.96
Less - Inventory at the end of the vear 1598 6.31
Total 152.41 84.65

2. Employes Benelits Expense

Particalars For the vear ended March | For the yemn ended March
3, 2023 31, 2022
Salaries, wages muwd boaus 5.0 e
Contribution o provident and other funds 1.85 .
iDi: ector Salary Q0 E
[Taml 55,80 1.20

27, Depreciation and amortization expense

Particalars

For the Vear ended March

For the Nenr ended Alarch

31, 2023 31, 2022
Depreciation of tangible assets (refer note 3) 2760 303
Amortization of intangible assets (refer note 4) - X
Taotal 17,60 303




fe =

28. Finance Costs

Particalars

Far the year ended Narch

31, 2023

For the yenr ended March
31, 2022

Snberest on:

«Ba

ik Charges

.03

(e

Tatal

0,03

104

29. Other expenses

Particulars For the year ended March | For the vear ended March
31, 2023 31,2022

Advertisemuent and publicity expenses 0.45 0.46
Power and energy 6.22 0.77
Courter Charges 1.03 -
Fees and taxes 6.40 o7
Misc Exp 0.15 0.04
Professional and legal charges 1.06 0.06
Lwf 0.00 -
Printing and stationery expenses 0.02 -
Repairs and maintenance 3.57 -
Telephone & Domain Hosting Exp 0.34 0.74
Website Charges 025

Taotal 19.49 10.03

30. Other Comprehensive Income/(Loss)

Particulars

For the year ended
March 31, 2023

For the vear ended
March 31, 2022

Changes In Revaluation Surplus
Re-measurement of Defined Benefit Plan
Gains and losses arising from translating
the financial statements of a foreign
operation

Gains and losses from investments in
equity instruments designated at fair value
(or other financial assets measured at FV)
Reclassification adjustments

Total

31. Earning Per Share

Particulars For the year ended For the year ended
March 31, 2023 March 31, 2022

Net Profit/(Loss) for the year (4.47) 4.67

Weighted Avg. No. of Shares 32 32

Par Value Per Share 10 10

Earning Per Share (0.14) 0.15




32. Significant accounting judgements, estimates and assumptions

The preparation of the company’s financial statements requires management to make judgements. estimates and assumptions that
affect the reported amounts of revenues, expenses, assets and habilities, including the accompanying disclosures, and the disclosure
of contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that require a material
adjustment to the carrving amount of assets or liabilities affected in future periods.

JUDGEMENTS
In the process of applying the company’s accounting policies, management has made the following judgements. which have the
most significant effect on the amounts recognised in the financial statements:

Useful lives of Property, plant and equipment and Intangible assets
The Company reviews the useful life at the end of each reporting period. This re-assessment may result in change in depreciation/
amortisation expenses in future period.

Contingencies

Contingent liabilities may arise from the ordinary course of business i relation to claims against the Company, mncluding legal
cases, demands from income tax authorities authorities. non-submission of C-forms and other claims. By their nature, contingencies
will be resolved only when one or more uncertain future events occur or fail to occur. The assessment of the existence, and
potential quantum. of contingencies mherently involves the exercise of significant judgement and the use of estumates regarding the
outcome of future events.

ESTIMATES AND ASSUMPTIONS

The key assumptions concerning the future and other key sources of estimation uncertamty at the reporting date, that have a
significant risk of causing a material adjustment to the carmying amounts of assets and habilities within the next finanecial vear, are
described below. The company based its assumptions and estimates on parameters available when the financial statements were
prepared. Existing circumstances and assumptions about future developments, however. may change due to market changes or
circumstances arising that are beyond the control of the company. Such changes are reflected in the assumptions when they occur.

Defined benefit plans (gratuity benefits)

The present value of the gratmity obligations and leave encashments are determined using actuarial valuations. An actuarial
valuation mvolves making various assumptions that may differ from actual developments m the future. These include the
determunation of the discount rate, future salary increases and retirement age. Due to the complexities involved in the valuation and
its long-term nature, a defined benefit obligation 1s highly sensitive to changes in these assumptions. All assumptions are reviewed
at each reporting date.

The parameter most subject to change is the discount rate. In determuning the appropriate discount rate for plans operated in India
the management considers the interest rates of government bonds in currencies consistent with the currencies of the post-
employment benefit obligation. The underlying bonds are further reviewad for quality. Those having excessive credit spreads are
excluded from the analysis of bonds on which the discount rate i1s based. on the basis that they do not represent high quality
corporate bonds.

The mortality rate 1s based on publicly available mortality tables for the specific countries. Those mortality tables tend to change
only at interval in response to demographic changes. Future salary increases and gratuity increases are based on expected future
inflation rates for the respective countries.

Further details about gratuity obligations are given in Note 33

Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted
prices in active markets. their fair value 1s measured using valuation techmiques including the DCF model The inputs to these
models are taken from observable markets where possible, but where this is not feasible, a degree of judgement is required in
establishing fair values. Judgements include considerations of inputs such as hquidity risk, credit risk and volatility. Changes 1n
assumptions about these factors could affect the reported fair value of financial instruments. See Note 44 and 45 for further
disclosures.

Income Taxes

The Company 15 subject to income tax laws as applicable in India. Significant judgment 1s required m deternmning provision for
income taxes. There are many transactions and calculations for which the ultimate tax determunation is uncertain during the
ordinary course of business. The Company recogmizes liabilities for anticipated tax 1ssues based on estimates of whether additional
taxes will be due. Where the final tax outcome of these matters is different from the amounts that were initially recorded. such
differences will impact the income tax and deferred tax provisions in the period i which such deternuination is made.




The accompanying notes 1 to 43 are an integral part of the financial statements.
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